Provisions of the Boeing agr eement

Note: Under the agreemnt, Boeing will invet $900 million in facilities, while the state will inva& more
than$4 billionin tax cuts, road improvements, ports, buildings, etc. Boeing isgatred tocreate a
single(net) newjob in order taeceive the tax inceiespassed last yean HB 2294 ($3.2 biibn tax
credit). In fact, sine HB 2294 was signeidto law, Boeing has laid off nearly 4,000 employees. While
Boeingcan choose to walk awayfn the contract at anyme,the state is bound by the contract until
Boeing officialsannounce they are no loagconstructing/E7s

EFF’s research has unglaed the following provisios in the governor’s agreemewith Boeing:

1. Boeingwill not be resposible for payng any ofthe costs assatied wth the agreemnt unless
specific terms are set in the agreement.

2. All parties with accego thecontract details are instructed“teithhold or redact” information “to
the fullest extat permittedoy law.” The contact stipulateshat some details Winot be included
in the master agreememnthich helps explairhe runaround EFF hascountered obtairgrrecords
under the state’s public records act.

3. All state partiesiust coordinate fly with Boeingfor all pres releaseandpublications conceing
the 7E7 project.

4. If Boeing is sued for any praion of this contracthe $atewill assmethe entire defese of the
proceedings, includig all fees, costs and expenses.

5. The state will form a private, on-profit board ofaerospace employersalled the Aerospace
FuturesBoard—to design and implementlamfor stat-to-finish processingfthe 7E7 production
andassembly, workforce staffing and iiming, and management of atbse resources dedtedto
the project. Boeingwill approve allorganization dcumerts (including biaws) related tahe
formation of the Board, and witlesignate all membeo$ the Boardjncluding the public pdies.
Thestate will sped$300,000 between now and 2@06éire an executevdirector fothe Board and
fulfill other staffng needs. Futarcosts are not meatied. The board will beesponsible dr
directing the us of state remirces for th@E7.

6. TheCity of Eveett agreeso issue permit® Boeing, itxontractors andubcontractors witin 60
days of receiing a “subgantially complezd” application.

7. Boeing will receive prority over all other same-gaapplicants when it apigs for permits.

8. The state will hire a nationallyecognizedconsulting ifm to publish a tady that showghe
economic benefits doeing’s 7E7 projedor the stad.

9. The contract prohibits the state from suspending, revokingeguiring repayment of the rate
reductions authaed in HB 2294.
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The state willgive Boeing a $3.2 billion racttion in Businessnd Occypation taes over the fie
of the agreement.f Boeing’s poperty tax ges up because of 7E&lated improvement8oeing
can claim the increase as a credit against its B&O tax bill.

The state willgive Boeing a @&dit to purchase computequipment and safare; a saleand use
tax exemption fothe purchase of computeelated equipment; akes and use tax exemgtifor
labor,services and tangibpeersonal propeytin the constiction process property taexemption;
and a property tax credit.

Boeing will receie water, sewer, wemnvater treatment, drsolid waste seices from the Cyt of
Everettand Snohomish @unty. The City and Coug are obligated to provide theservices to
Boeing’s specitations as longs it is inancially easible.

If requested by Boeg, the Port oEverett and Snohomish Cayrwill purchase (@ the extent
possible)and lease back to Boeirsgpme of the falities neededdr the 7E7 under terms é&n
conditionghe company finds aeptable within the prameters of state lawlhe state estimatésat
this will amount b a $22,60,000 benefit to Boeing. In the documents EFF obtained, the state
suggestsvays for tle Port to avoid public hearing onauiring theproperty andgeting the tems
of the lease foBoeing. In addion the documents say appraisal aheBoeing propertyill not
be needed, but suggest ugithe “reasonable busies judgment of the Port @amissioners.”

The state will give Bomg favorable treatmernin its environmental impact analyses.

Boeingwill receive piority for road access mkdto its projectGovernoiocke highlighted $4.3
billion in last yeds transportdon improvement packagesigned to reduceaffic congestion“in
areasvhereBoeing operatesThe contractetails specit road improvements étstate must make.
DOT and Everett must assign the highest priorityrtijects akcting Boeing. Eerett andOT are
required'to do allthingsand take all actionsecessary tabtain fundindgor and constretion of any
new arterial roadways, including any utiési necessaryotfacilitate @iture development.” The
contractnotes that the legislature has already approved $238 million for improvetodrisand
the contractrequiresthe state toéxpedite . . to the maximum state fease” the construcdn of
new carpool lang on I-5.

The Port of Everdtwill pay all dock and port fees rad expenses related to its agreement with
Boeing. This includes $34 million for improng dock facilities. The entire cost “will be wholly
fundedby the Porbf Everett.”JActually, the legislatur@rovided $16 millbn ofthis fundingn the
2003-05 capital bdget.]

All landing fees for the 7E7 and 747-400 are waived at Paihe. FHertherSnohomish County
agreedo “undertak and complee the design ancbnstruction o&ll runway andunway-related
improvemerts,” and ‘all design work to be p&rmed by or on bwlf of the Courtt shall be
accordedhe highest pority.” The “County shalpay all costsfees and expees in conne@bn
with or arising out of all obligatiomand Comniments set forth in this Sectio6.15.”

Thestate will payoran end-to-end rectment, screeningssessment anditnang of the wokforce
needed for Boeing’s 7Eproject for both Boeig and its suppliers.
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The state agreet® make availabldéor Boeing up to $14 milbn in workforce develpment funds.
Any unused fundmay be carriedofward to futue periods at Boeing discretion.

The state will buy or design and build a facilityserve as Boeing®smployment resource center.
It will be a 30,000-40,000 squa foot state-of-the-art facility. Boeing drits contractors will have
exclusiveuse of thedcility for a minimum of five gars, andhe state andetleral governmentill
payall costs asxiatedwith building, equippim, operation, maintenancespair, and repcement
of the facility Initially thestate will apprpriate ateast $10 million for the facilit. After five years,
Boeingwill have prioity use (EFF believes thigacility violaes the state catitution’sprohibition
on lending of credit ad sole benefits for a corpotin.)

Priorto EFF’s expasre of thecontractdetails, thetate had agreed t@sist Boeingn developing
a modeling program for converting a Boeing 747 into a cargo freighter. Thevstalig have had
to appropriate $5 millin in the currentupplementabudget for this projechut the provi®n was
dropped in a 2/2/04 revision to the contract.

Respondingo Boeing’s concais about the cosif modifyinga 747 into a cgo plane, thestate
agreedo provide non-casbupport by wdding with state universities to redtwnlicensed college
internsto engineer and digm modificatiors to Boeing 747. Thenodified 747400 argo air
freighterswould be used transport the large component parts for the 7E7. Students vendide
academicredit for heir work. Thegovernoamended the contract Fabry 2 afteBoeing forféted
the state’s ofér of fundingfor the projectThestatés Boeng 7E7Project Manager, Mdra Choe,
told EFF on Fbruary 7, that his was ndonger pat of the contractWedo not know for certaiif
this provison has changed iight of the catract revisin on the cargaéighter proision.

.In a February 2avision of he contract the governor ordered the state and CTED to etisatréhe

“747-400Large Cargo Fkeighter iseligible forall benefitsafforded thefE7 programand shall
facilitatea low cost operatg environment fothe aircrafthrough statéax abatements and other
avenuesavailable throuly the appropriatetate and local g@rnments.”"EFF questions the
governor’sauthority to amend B 2294 (the $3.2 billio aerospace tax irentives passed lagear)
without legislative approval.

In the same FebruaBrevisionthe governowaived alllanding feesn Snohomish CountyP@ine
Field)for 747-400 cargo plarseEFF questions te governor’s authorityto bind futureSnohomish
County Comrissioners.

The state, in condtation with Boeing will establsh and pay fora two-year “aerspace
manufacturing degme program” to train wrkers.

Boeinghas the righto conduct all tes of the7E7 and operate itadilities 24hours a dayseven
days a week.

TheCity of Eveett will designate and pay aadtf persongelected in constation with Boeingwho
will be responsible for raking sure the City keeps its mmnitmerts to Boeing.
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Thestate will degjnate and pag full-time saff persongelected in constation with Boeingwho
will be responsiblef expeditingand monitoring all permit processes in which Boeingvelved.

The state willdesighate and pay a full-time project coordinator (selected in consultation with
Boeing)who will beresponsible for making sure everything gaasathly between Boeing and all
state and local governemt agencies and gartments.

The state will degjnate and pay atdx, commitment andncertives coordinator” (selected in
consultatiorwith Boeing) who will advise Boeing on atatters related to state taxes, and will apply
for and pursue bhgrants fo which the company mayekeither direcyl or indirecly eligible.

The state will designate and pay a “transportation astftucture coordinatd (selected in
consultatiorwith Boeing) who willbe responsibleof coordinatingll “road,rail, portand airport
transportatiomatters” between Boeingtate andocal government amcies, andutside serzie
vendors.

The state willdesignate and pay“workforce deglopmentcoordinator” (skected in consultéon
with Boeing) who will be esponsible forcoordinating all workforce develgment mattes,
including but notlimited to trainingand recruiting’between Boeing, si&tand local govement
agencies, and outsideervice vendors.

The statewill designateand pay a “larg cargo freit coordinator” (selected in consultation with
Boeing) who will be responsilke for coordinating all “mé#ersrelated to the developmenmind
operationof the 747-400drge cargo &ighter operatins” between Boeing,tate and local
governmentgencies, and aitle service endors. [This mvision was deleted from theontract
afterEFFpublicy released the information. In the revised conttaetTransportation Infrastructure
Coordinator will peform these duties]

In effect, items 28-34 mean the state willehor designag at least seven employees (selected in
consultatiorwith Boeing) to enserthat the statéshall do all thingsand take all actions” to facilitate
Boeing in buildingand operating a statefethe-art facility to assenle the 7E7 Aircraft.

34.

The Legislature funded at least $614,000 for persosaliee contracts and sales relatedotthe
Boeing contract n the spplemental bdget. EFF has filed a complainvith the State Audit
because it appears CTED is violating the state’s competitive bidding process on this contract.

For moreinformation:

Evergreen Freedom Foundation
PO Box 552

Olympia, WA 98507

(360) 956-3482

www.effwa.org
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